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Welcome to the Summer 2013 edition of Super News. With the new 

year in full swing, it’s a great time to contemplate your financial goals 

for the year, as well as plan a few key actions to make those goals a 

reality. 

 

New Year Action 
 

There’s nothing like the start of a new year to get people thinking about 

their plans for the future – but how many new year’s resolutions are 

checked off as achieved by 31 December? 

 

Time and again it’s been proven that well thought out goals, which are 

actively worked on and referred to, lead to achievement. This applies to 

many areas, such as health, careers, interests and of course finances. 

 

You may have heard of SMART goals – which are Specific, Measurable, 

Attainable, Relevant and Time-bound. At AGS, we’re big believers in 

setting the right goals, and being very clear about them, to make them 

goals that get achieved rather than just “wishes” that never happen. 

 

There are a number of great tools out there to help you achieve your 

goals in 2013 and beyond. For those seeking a little extra help on their 

journey, AGS Financial Group is available to provide the knowledge, 

encouragement and accountability to help ensure you succeed. If you’re 

looking to achieve with your finances, call us today. 
 

 



 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 

  Super on the rise 
 

 Super Guarantee (SG) 

          Income Year  

 

Rate (%)  

 2012/13  9  

 2013/14  9.25  

 2014/15  9.5  

 2015/16  10  

 2016/17  10.5  

 2017/18  11  

 2018/19  11.5  

 2019/20  12  

 
 
Please note that the Super Guarantee 

applies to salary levels up to the 

Maximum Contribution Base as follows: 
 

Income 

Year 

 Per Quarter 

($) 

Annualised 

($) 
   

2011/12 43,820 175,280 

2012/13 45,750 183,000 

 
Concessional Contribution Limit 

    2012/13        $25,000 

 
 
 
 
 
 
 
 
 
 

   

Self Managed Super – taking super to the next level 
 

Self Managed Superannuation Funds (SMSFs) are now the largest and 

fastest growing sector of the superannuation industry, with over  

$418 billion of assets invested by Australians wanting more control over 

their retirement savings. 

 

Done properly, a SMSF can be an extremely beneficial and flexible tool 

for managing your superannuation, and AGS Financial Group can help 

with all aspects of your SMSF journey. 

 

Why go Self Managed? 
 

Key benefits of a SMSF can include: 

• Ultimate control and flexibility – over 

o investments 

o insurance  

o taxes and  

o estate planning 

• Ability to borrow and leverage your investments  

(eg. property and shares) 

• Full transparency 

• Better retirement outcomes and investment confidence. 

 

Is it for me? 
 

There are many factors to consider, but AGS can help you assess the 

suitability of a SMSF for you and your family, and advise you on all 

aspects of SMSF. 

 

And don’t let the term “Self Managed” put you off. Most SMSFs are run 

by professionals for the investors, but with full control and visibility. 

 

We generally recommend a minimum of $200,000 in super assets 

before considering a SMSF, as there are a number of fixed costs that 

warrant a larger balance to justify. 

 
 

Self Managed Super with AGS Financial Group 
 

Your planner can help you assess the suitability of a SMSF for you, and 

help you take the control you want over your super savings. Together 

with our accounting team, we’ll continue to work with you to ensure 

your Self Managed Fund remains a Well-Managed Fund, and your super 

outcomes are maximised. 



 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 
 
  
 
 
 
 
 
 

 

Important note: While every care has been taken in the 

preparation of this document, AMP Capital Investors 

Limited (ABN 59 001 777 591) (AFSL 232497) makes no 

representation or warranty as to the accuracy or 

completeness of any statement in it including, without 

limitation, any forecasts. Past performance is not a 

reliable indicator of future performance. This document 

has been prepared for the purpose of providing general 

information, without taking account of any particular 

investor’s objectives, financial situation or needs. An 

investor should, before making any investment 

decisions, consider the appropriateness of the 

information in this document, and seek professional 

advice, having regard to the investor’s objectives, 

financial situation and needs. This document is solely for 

the use of the party to whom it is provided. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Investment update - What to watch for another good year 
(Courtesy of AMP Capital Investors, Dr Shane Oliver) 
 

Overall, 2012 was a good year for investment markets. While at times it 

felt like a bumpy ride, policy makers stepped up to deliver more stability 

to the global economy and this helped provide good returns across asset 

classes. Policy debates and sovereign debt levels will continue to occupy 

attention in 2013. While these factors can have a significant impact, the 

medium term growth rate is far more dependent on fundamental 

economic trends. Key indicators worth keeping an eye on in 2013 that 

will signal progress towards a better growth outlook are: 
 

Australia - The issue is how quickly non mining sectors of the economy 

can pick up in response to lower interest rates in order to offset the 

slowdown in growth occurring in mining investment.  

United States - Further improvement in the US housing sector will prove 

significant and be a large contributor to growth. Housing construction 

activity is not only a source of demand in itself, but a key driver of 

consumer confidence. As house prices rise, households will feel 

wealthier, which influences sentiment and drives economic activity. 

Europe - Business conditions indicators are still at levels consistent with 

a recession. However in the past four months indicators have stabilised 

and even risen slightly. This suggests the recession is not getting any 

worse and may be starting to relent. 

China - Further stabilisation in industrial production growth, retail sales 

and improved bank lending will be indicators of improvement in China’s 

economy. Iron ore and copper prices are also worth watching for signs 

of improvement in Chinese demand. Share markets rallied 18% in 

December. While valuations are still attractive, risks still remain. 2013 is 

the Year of the Snake. A snake has a distinct pattern of movement. A 

similar trend can be expected of China’s share market in 2013. 

 

Staying Updated 
 

A lot can happen between issues, and you can receive more frequent 

updates from AGS by following us on Facebook or LinkedIn, or visiting 

www.agsfinancialgroup.com.au where you’ll also find a number of 

handy calculators for planning your future, accessing your account 

details, as well as understanding the range of professional services 

available to you. 
 

However nothing beats a regular meeting with your financial planner 

to ensure the information relevant to you is obtained. Our financial 

planners are all about working with you on a regular basis to achieve 

your goals with the best strategic advice, so if it’s been a while 

between reviews or if you’d like to work with us more closely, just get 

in touch today to book a review. 

Economic indicators - December 2012 

    3 mths %        1 Year% 

Australia: ASX 300         6.1            29.8 

MSCI World in AUD         2.7              5.8 

Germany: DAX         5.7            16.7 

UK: FTSE 100               17.2            22.9 

US: S&P 500          -1.0            13.4 

Australia:    Current  1 Year ago 

AUD / USD   1.0382       1.0252 

GDP annual rate %         3.1              2.0 

Inflation rate %         2.0              3.4 

Official interest rates %               3.0            4.25 

10-year bond yield %       3.27            3.67 

 



 
 
 
 
 
 
 
 
 
 

 
 

Borrowing to Invest 
 

Borrowing to invest (also called gearing) may help accelerate wealth 

creation. With markets appearing to be on the way to recovery, it 

could prove to be an opportune time to enter the markets while they 

are still at relative lows. 

Gearing gives you access to investments you wouldn't otherwise have 

the money to invest in. It can also give you the potential to spread 

money across different investments, which can help reduce risk. 

Keep in mind that gearing has the potential to magnify your returns, 

but it can also magnify your losses. You need to strike a comfortable 

balance between the risk you're prepared to take and your desired 

level of return. 

Interest and costs associated with gearing are usually tax deductible. 

This can make gearing a tax-effective strategy. But no matter how tax-

effective gearing is, its success will depend on the performance of the 

underlying assets you're investing in. You need to research and ensure 

the fundamental strength of your investment as this will drive its 

growth. Tax-effectiveness is just an added benefit. 

One consideration is the source of funds. Some utilise their home 

equity through a line of credit or split home loan, while others utilise 

an investment loan, or in the case of shares or managed funds, a 

margin loan. 

AGS Financial Group can help you assess the suitability of borrowing to 

invest, including considerations of what investments, what source of 

finance, your planned entry and exit from the strategy, covering the 

risks involved, as well as ensuring the correct accounting. 

 

At a glance 
 

• Borrowing to invest is called gearing. 

• Gearing can magnify your returns but can also magnify your 

losses. 

• Using your home equity to invest can be a low-cost option. 

• Margin loans are designed for investing in securities, such as 

shares. 
• The strength of the underlying asset is the more important than 

its tax-effectiveness. 

Disclaimer 

AGS Financial Group Pty Ltd, 

ABN 70 093 990 946, trading as AGS 

Financial Group, are authorised 

representatives of AMP Financial Planning 

Pty Limited ABN 89 051 208 327 (Australian 

Financial Services Licence No. 232706). 

Any advice in this newsletter is general in 

nature and does not take into account your 

personal objectives, financial situation or 

needs. 

Accordingly, you should consider the 

product disclosure statement for any 

product and your own objectives, financial 

situation and needs before acting on this 

information and before acquiring a financial 

product. You can obtain a copy by 

contacting us on 02 9966 8188. 

 
 
AGS Financial Group Pty Ltd is an Authorised 

Representative of AMP Financial Planning Pty Ltd  

ABN 89 051 208 327, AFS License 232706 

 

Accounting, taxation, and business advisory services 

are provided by AGS Accounting and Business 

Services Pty Limited ABN 11 126 260 115. 

 

 

12-14 Falcon St Crows Nest NSW 2065 

T: (02) 9966 8188 or 1300 665 182  

L1, 34 Banksia Rd Caringbah NSW 2229 

T: (02) 9525 0766 

www.agsfinancialgroup.com.au 


