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Wealth News 
The newsletter exclusively for AGS Personal clients 

Winter 2014 
 
 

Welcome to the Winter 2014 edition of Wealth News. With the new 
financial year underway, it’s a great time to take care of your tax, as well 
as check in on your super and do a little planning to ensure you’re on 
track – and we’ll show you how. 
Also in this edition, an investment update that provides the outlook for 
2014. 

Super - How much is enough? 

The whole point of superannuation is to help Australian workers build 
the savings we need to look after ourselves in retirement. But one of the 
most commonly asked questions by those approaching retirement is 
“How much is enough?” 
 
According to the latest “retirees costs of living” assessment conducted 
by the Association of Superannuation Funds of Australia, a couple would 
require a retirement income of $57,817 for a comfortable retirement 
while for a modest retirement a couple would require a retirement 
income of $33,509.  
 
For singles, a comfortable retirement requires an income of $42,254 
while a modest retirement requires an income of $22,283. 
 
The report defines “comfortable” as “enabling an older, healthy retiree 
to be involved in a broad range of leisure and recreational activities and 
to have a good standard of living through the purchase of such things as; 
household goods, private health insurance, a reasonable car, good 
clothes, a range of electronic equipment, and domestic and occasionally 
international holiday travel.” A “Modest Retirement Lifestyle” was 
defined as “Better than the Age Pension, but still only able to afford 
fairly basic activities.” 
 
Couples aspiring to a comfortable retirement will require a combined 
superannuation balance of $510,000.  The single wanting a comfortable 
retirement will require a superannuation balance of $430,000. In both 
cases, this assumes home ownership, and receipt of a partial Age 
Pension. 



 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 

  Super on the rise 
 

Super  
Guarantee  
(SG) 

Legislated 
Rate (%)  

Proposed  
Rate* (%) 

2013/14  9.25  9.25 
2014/15   9.5    9.5 
2015/16 10.0    9.5 
2016/17 10.5    9.5 
2017/18 11.0    9.5 
2018/19 11.5  10.0 
2019/20 12.0  10.5 
2020/21 12.0 11.0 
2021/22 12.0 11.5 
2022/23 12.0 12.0 
*Not yet law 

 
Please note: the Super Guarantee  
applies to salary levels up to the  
Maximum Contribution Base as follows: 

 

Income 
Year 

Per Quarter 
($) 

Annualised 
($) 

2013/14 48,040 192,160 
2014/15 49,430 197,720 

 
Concessional Contribution Limit 

Income 
Year 

Cap 
($) 

Special Age  
Based cap 

($) 
2012/13 25,000 n/a 
2013/14 25,000 35,000 for 60+ 
2014/15 30,000 35,000 for 50+ 

 

 

How much is enough for you? 

A more practical answer is to look at how much you spend at the 
moment. Many clients tell us they’d rather not think about it, but in 
practice, it’s a simple and realistic way to approach the question of “will 
I be ok financially?”  
 

Start by looking at what after-tax income you currently have, and then 
adjust this figure for expenses that will change in retirement (eg 
mortgage repayments finish, cost of children perhaps, and so on). If 
some of this income is already provided (say from an investment 
property) then you can calculate the gap that will need to come from 
superannuation or other savings. 

 

Calculate how you’re tracking 

Once you have worked out your income need in retirement, look at how 
you’re shaping up using one of the many online retirement calculators 
or apps that are available. Most major super fund providers have such a 
tool, in many cases linked to your actual account login for ease of 
updating.  
 
In addition, the AMP Home & Retirement Calculator will look not only at 
how you are currently tracking, and allow you to illustrate different 
contribution rates and retirement ages, but also allow you to look at the 
financial impact of an upsize/downsize of your home at retirement, 
which is often considered by “empty nesters.”  
 
It’s never too early to start planning for a comfortable life after work – 
and it’s never too late to make some improvements either. For any 
advice relating to your super and having enough, contact AGS Financial 
Group today. 

 

https://www.amp.com.au/calculators/property_calculators_20140610/homeandretirementplanner/


 

 

 

 

 

 

 

 

 

 

Buying property through your Super? 
 

Property is the most trusted asset class for 
Australians, yet only around 3.5% of all SMSF 
investment is in residential property according to 
the Australian Bureau of Statistics 
(www.ato.gov.au/Super/Self-managed-super-funds) 
 
SMSF property investment can produce a range of 
tax benefits, for example your tax can be 
significantly reduced or eliminated for rental 
income and capital gains, and the rental return can 
be used for loan repayments. 
 

Do you need an SMSF to buy property through your super?  
You do, that is if you want to choose which property you invest in anyway. Contact us today for a FREE 30 
minute SMSF consult and we can help you get started.  
 
Not sure if a SMSF is right for you – check out our guide ‘Is an SMSF right for me?”  available here. 
 

Are you in business?  
Business owners can get some significant benefits when buying their commercial premises through their 
super. Along with all of the tax benefits mentioned above you also avoid the tenant or landlord issues that 
are often associated with commercial property. This is great, as buying your own business property still 
satisfies the ‘sole purpose’ test which is discussed under ‘what are the rules’ that follows. 
 

Can you borrow money when buying property through super?  
Yes you can. Often banks will lend up to 80% for a residential property and 70% for commercial property 
loans through your SMSF. This is an example of leveraging the bank’s money to increase your investment. 
 
Tips and Traps  
There are significant and strict rules around property investing through your super. The property must pass 
the ‘sole purpose test’ – this means that the property must provide benefit solely to the SMSF fund 
member’s retirement. You cannot buy or acquire residential property from a family member. Neither you 
or your family members can live in the property - it is an investment property for your SMSF only. 
 
If you’re happy with (or can at least manage) the restrictions you need to consider if you’re ready for this. 
Like any major financial decision jumping in means that you take on more responsibility. You should also 
consider if you’re better off buying the property outside of your super fund, as the tax outcomes are 
different – make sure you do your research and consult an expert. 
 

There can be some great benefits of buying investment property through your SMSF, but a lot to consider 
in terms of the alternative strategies. We specialise in all aspects of Self Managed Super and would love to 
talk to you about your options. 
 

 

http://www.ato.gov.au/Super/Self-managed-super-funds
http://www.agsfinancialgroup.com.au/personal-clients/self-managed-super-funds


 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
Important note: While every care has been taken in the 
preparation of this document, AMP Capital Investors Limited 
(ABN 59 001 777 591) (AFSL 232497) makes no representation 
or warranty as to the accuracy or completeness of any 
statement in it including, without limitation, any forecasts. Past 
performance is not a reliable indicator of future performance. 
This document has been prepared for the purpose of providing 
general information, without taking account of any particular 
investor’s objectives, financial situation or needs. An investor 
should, before making any investment decisions, consider the 
appropriateness of the information in this document, and seek 
professional advice, having regard to the investor’s objectives, 
financial situation and needs. This document is solely for the 
use of the party to whom it is provided. 

 
 
 

 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

It’s Tax Time 

Yet again the individual tax return season is upon us. While getting your 
tax done is (for most people) one of those yearly chores, there are 
plenty of reasons to get yourself organised early. 
 
If you are due for a refund, then it’s clearly a case of “the sooner the 
better”. However even if you’ve got additional tax to pay (for instance 
on investment income) it helps to know exactly how much you will 
need to pay, and by when. 
 
Another benefit of preparing early is that at allows you to consider 
whether any changes might help you reduce tax for the new financial 
year, while there is time to still enact those changes. For example, 
moving cash or other investments into a lower-income spouse’s name, 
or into super; starting or increasing salary sacrifice; improving your 
record keeping; or implementing some tax effective investing. 
 

Economic indicators – 1 August 2014   

        1 Year % 

Australia: ASX 300                7.3 

Japan: Nikkei                 7.8 

UK: FTSE 100                      0.6  

US: S&P 500                    13.8 

Australia:        Current   

AUD / USD           0.9312        

Official interest rates %                         2.50  

10-year bond yield %                   3.52  
 

 

Let AGS help you with your tax 

Our team at AGS Accounting and Business Services are all geared up for the individual tax return season. If 
you’re not presently using AGS for your accounting services, we invite you to give us a try.  
 
Our proactive and integrated approach with planning and accounting can make a world of difference to your 
results and customer experience. 
 
Aside from meeting all the standard requirements for an efficient, accurate, professional tax lodgement service, 
every client receives the benefit of a deliberate, thoughtful consideration of any potential improvement areas, 
which can open the way for future tax savings and improved wealth creation. Contact us today to learn more. 
 

Investment Update – 2014/15 Outlook 
(Courtesy of AMP Capital Investors) 
 

The past financial year saw another 12 months of strong returns. Returns of around 20% from shares, solid 
returns from property assets and reasonable returns from bonds saw balanced growth superannuation funds 
return around 13% on average. This was the second year in a row of double digit gains. By contrast the return 
from cash was poor and average 12 month bank term deposits returned less than 4%. 
 
As always, a mix of positive and negative factors exist to keep investors on their toes – including monetary policy 
in the US, slow recovery in Europe and sales tax in Japan, fears of a hard landing in China, geopolitical concerns 
in Syria, Ukraine & Iraq, and questions over Australia’s economy post-mining boom; countered by overall global 
economic improvement, continuing monetary easing in Europe & Japan, stabilisation in China and reasonable 
growth in Australia. 



 

 

 

 

 

 

 

 

 

 

 
 
 
 

 

 

Disclaimer 
AGS Financial Group Pty Ltd, 
ABN 70 093 990 946, trading as AGS 
Financial Group, are authorised 
representatives of AMP Financial Planning 
Pty Limited ABN 89 051 208 327 (Australian 
Financial Services Licence No. 232706). 
Any advice in this newsletter is general in 
nature and does not take into account your 
personal objectives, financial situation or 
needs. 
Accordingly, you should consider the 
product disclosure statement for any 
product and your own objectives, financial 
situation and needs before acting on this 
information and before acquiring a financial 
product. You can obtain a copy by 
contacting us on 02 9966 8188. 
 
 
AGS Financial Group Pty Ltd is an Authorised 
Representative of AMP Financial Planning Pty Ltd  
ABN 89 051 208 327, AFS License 232706 
 
Accounting, taxation, and business advisory services 
are provided by AGS Accounting and Business 
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Source: Thomson Reuters, AMP Capital 
 
Equity Markets fair value 
After strong gains through 2012 and 2013 shares are no longer dirt 
cheap. However, valuation measures (which are based on a range of 
measures including a comparison of the yield on shares with that on 
bonds) show shares are not expensive. 

The economic Cycle – slow improvement 
We are still in the sweet spot of the global economic cycle. Growth is on 
the mend but only gradually such that spare capacity and excess savings 
remains immense so inflation remains tame, monetary conditions easy 
and bond yields low.  
 
In Australia, underlying growth is likely to have picked up to a 3% pace 
by year end and continue through next year helped by a housing 
construction boom, a Senate induced softening in some of the harsher 
aspects of the Budget and strength in resource export volumes. 
 
Concluding Comments 
After a bout of relatively smooth sailing there will inevitably be a 
correction at some point. There are plenty of possible triggers: 
geopolitical risks, the risk of an inflation/Fed rate hike scare, deflation in 
Europe, the property slowdown in China and in Australia the transition 
to more broad based growth. However, while investment returns are 
likely to slow, still reasonable share valuations, gradually improving 
economic conditions, easy monetary conditions and a lack of excessive 
optimism suggest further decent investment returns ahead. 

For more information on how current financial markets are affecting 
your investments contact AGS today. 

 

 


