
 

 

 

 

 

 

 
 

 Welcome 
to the Winter 2015 edition of Super News 

SUPER NEWS

Are you really too young 
to think about super? 
How superannuation can be more 
attractive for younger people.

Diversification, and the 
investments behind your super.
Understanding asset classes used by 
super funds is a great place to start.

Super life cover.
Using insurance through super for 
tax effectiveness and affordability.  

The newsletter exclusively for AGS Corporate Superannuation clients



 

 

 

 

 

 

 
 

 

Are you really too young 

to think about super?

For people in their 50s and 60s, 
superannuation provides generous tax 
concessions with sometimes very 
little cost in terms of access to their 
funds. The decision for younger 
people to invest into super is quite 
different, as they may not get access 
to this money for many years – 
sometimes even several decades! 
However, as with anything, weighing 
up the costs and benefits is crucial.

Workers today can look forward 
with the knowledge that their 
superannuation will be available 
to them in retirement, free of tax. 
While concessions provide a great 
incentive, a further consideration 
is that contributions in your later 
working years will be limited. 
So, depending on your circumstances, 
it may be a case of contributing 
early or missing out on the 
tax-free benefits.

For those who can “salary sacrifice”, 
it is a very attractive proposition 
to obtain a tax benefit when making 
the contribution and then receive 
the end benefit free of tax.

Other concessions include:

• Co-contributions. For people earning an income under $49,488pa 
 the federal government will make a contribution of up to $500 for 
 $1,000 contributed by you.

• The federal government’s Low Income Superannuation Contribution 
 Scheme (LISC) provides an equivalent of 15% of concessional 
 contributions to those earning up to $37,000pa, capped at $500.

• Contribution splitting. Allows a couple to share the contributions 
 made by one partner. This can be beneficial where one partner 
 has a much higher superannuation balance than the other, 
 or there are differences in age.

• Transition to Retirement. These rules allow for limited access
  to superannuation from age 55, even for those still working.

The reduction of the superannuation concessional contributions cap 
to $30,000 each year for those under 50 years of age, also makes saving 
at a younger age a higher priority.

While these rules make superannuation much more attractive to 
younger people, it is still important to consider alternative investments. 
During your lifetime you are likely to encounter other major expenses, 
such as your home mortgage or children's education, which cannot 
be met from superannuation. 

Investments which provide a regular income and may be sold 
without restriction, such as property and shares, provide for this need. 
These can be owned directly or through a wide range 
of managed investments.

As always, it is important to receive professional financial advice 
before committing yourself to any investment strategy. 
If you would like any advice or assistance, contact us here at AGS.



 

 

 

 

 
 

 

and the investments behind your super

Diversification, 

• 1. Cash  Money in the bank, a term deposit, 
or hundred dollar bills stuffed under the mattress - 
cash is, at face value, the safest, least volatile asset 
class. The return from cash is entirely in the form 
of income (interest), which means there is no 
capital growth. It also produces the lowest returns 
over the long term, and unless care is taken, 
the value of cash can be eroded by inflation. 

• 2. Fixed Interest  Next up the risk/return slope 
is fixed interest. This covers investments such as 
government and corporate bonds, bills and 
debentures. Once again, bonds mainly produce 
income, but because they can be bought and sold, 
their value can fluctuate due to changes in interest 
rates. There is also risk associated with the quality 
of the issuer of the bond. Australian government 
bonds are considered amongst the safest 
investments in the world. At the other extreme, 
'junk' bonds issued by some companies are very 
high risks. 

• 3. Property  Good old ‘bricks and mortar’ might 
sound like a 'safe bet', but property is towards the 
higher end of the risk and return chart. Investors 
can choose from many different types of residential 
and commercial property, each with varying risk 
and return characteristics. The property market 
is cyclical, and can experience downturns, 
but it can also provide steady and reliable income, 
along with good prospects of capital growth 
when chosen well. 
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Do you sometimes lie awake at night wondering what effect the latest 
share market "correction" or property "boom" or “bust” is having on your 
investments? Understanding the differences between the various investment 
assets will help you enjoy better sleep patterns knowing that a diversified portfolio 
is the best insurance you can take out against investment risk.

• 4. Shares  Shares are considered high-risk 
investments, but they also offer higher returns to 
long-term investors. Large, well-established 
companies are usually a safer prospect than smaller 
start-ups. Many 'blue-chip' shares also provide steady 
income. As you know, share prices can move up and 
down over short time periods, causing anxiety for some 
investors. However, market falls can present a buying 
opportunity, and experienced investors have seen 
the benefits of sticking with shares over time. 

• 5. Alternative Assets  Some investments don't fit 
neatly into the previous classifications, and portfolio 
managers may place them into an 'alternative' asset 
class. This may include infrastructure investments, 
such as airports and toll roads, and absolute 
returns funds, which rely on trading strategies 
for their performance.

    By altering the proportion of funds allocated 
to each asset class, portfolios can be constructed 
across the full spectrum of risk and return. 
Conservative investors can concentrate on cash and 
fixed interest. Investors with a long-term investment 
horizon and an appetite for risk are best catered 
for by property and shares.

   How well do you understand how your 
super is invested, and does it meet your 
needs? If you’re interested to know more, 
contact AGS Financial Group today.

Asset Classes

Superannuation isn’t a type of investment – 
it’s just a structure in which to hold investments. 
An understanding of asset classes used by super funds 
is a great place to start your superannuation education.



 

 

 

 

 

 

 

 

Is holding insurance cover in your 
superannuation fund a good idea? 

Read on...

Super life cover

Many super funds provide insurance that pays a lump sum 
if you die or are disabled to such an extent that you will never 

be able to work again. There is currently no limit on the amount 
of death cover that can be paid to dependants.

As an example, consider Tony and his wife Sue. 
He is the only income earner whilst she looks after their three 

young children. They have a large mortgage. Their adviser tells 
them Tony needs $2.5 million of life cover so that if he dies 

the debts will be paid off and his family will have 
the financial support they need.

Having life cover in his super enables Tony to pay the premiums 
tax effectively. He is on the highest tax rate and by salary 

sacrificing he is able to pay the premiums with pre-tax dollars.

Using super for life insurance may not suit everyone. 
A death benefit paid to non-dependants will be taxable whereas 

a lump sum paid by a personal policy will be tax-free. 
 In addition, superannuation policies may lack the flexibility to 

meet your individual needs and you may not be able to specify in 
advance who will receive a death benefit paid by the super fund.

Under the 'My Super' arrangements, 
default super accounts for employees 

who have not exercised a choice of fund 
must include a minimum level of Life 

and TPD cover on an opt-out basis. 

My Super

Temporary disability insurance
Some super funds offer a policy that will pay you an income 

if you are temporarily unable to work due to accident or illness. 
Alternatively, you can buy a personal income protection policy 

directly and the premiums are generally tax deductible.

Policies offered through superannuation may offer lower 
premiums but, as always when buying any type of insurance, 
the most important issue is to have a policy that will pay out 

if you have a claim. It’s important to remember that any 
payments paid from an Income Protection policy held 

within a super fund cannot be made to the beneficiary unless 
and until that person satisfies a condition of release 

as defined in the legislation. This virtually rules out the use 
of 'own occupation' policies within super.

Life and total & permanent 
disability (TPD) cover

One of the advantages of holding life cover 
through superannuation is that the premiums 

are deducted from your super account.

As an example, consider Sam and Hannah. 
They have just bought their first home and 

are finding it hard to keep on top of their 
mortgage payments. Even though they are 

both working, they can’t afford insurance 
premiums as well as their other expenses. 

Arranging cover through their super means 
the premiums are deducted from the 

superannuation guarantee contributions.  

Sam and Hannah accept that their 
  retirement benefits will be lower because 

they are using their super to pay premiums. 
However, when they can afford it they can 

pay more into super to catch up.

Often it is hard to achieve all your financial 
goals at the same time and you may have 
to compromise. We recommend you seek 

professional advice and review 
your insurance policies regularly to 

ensure they continue to meet your needs. 
For great advice, and access 

to insurance from a range of providers, 
contact AGS Financial Group.

Affordability



 

 

 

 

 

 
 

 

 Investment Update 
June 2015

(With thanks to AMP Capital Investors and MLC Investments Limited)

2015 so far has been positive, albeit with significant volatility. Sharemarkets 
overseas and at home have generally delivered sound gains, and 
international equities have had an added boost from the falling Aussie dollar.

What were the key factors 
driving global markets?

Over recent years, historically low interest rates 
have helped under-pin share prices 

and 2015 has been no exception.

The European Central Bank launched its own 
quantitative easing (QE) program in March this year 

while Japan’s has been in place for some time. 
Japan’s anaemic economic performance and the 

slow recovery in Europe highlight the need for 
monetary stimulus. In contrast, America is expected 

to commence raising interest rates later this year.

In Australia, the RBA reduced the cash rate by 
another 0.25% after a similar reduction in February. 

The RBA took this action because Australia’s 
economic growth is likely to remain below trend for 

longer than previously had been expected. 

Australia: Mixed Signals

With the mining boom winding down, other sectors of the 
Australian economy have been experiencing mixed results. 

With recent interest rate cuts, some positive data is starting to 
appear, such as lifts in business confidence, housing finance, 

jobs growth, and office leasing. The bottom line seems to be 
that while growth is not great, we aren’t seeing the collapse 

many doomsters keep talking about either.

Expect a lower Australian dollar

The broad trend in the Australian dollar remains down as the 
US Federal Reserve is likely to raise rates later this year 

whereas there is a 50/50 chance that the RBA will cut again 
and the long term trend in commodity prices remains down. 

We expect a fall to $US0.70 by year end, and a probable 
overshoot into the $US0.60s in the years ahead.

Final thoughts

The combination of seasonal weakness and 
uncertainties around bond yields, Greece and the 
Fed mean that the next few months could remain 

volatile for shares. However, notwithstanding near 
term risks, the conditions for an end to the cyclical 

bull market in shares are still not in place: 
valuations against bonds remain good; economic 
growth is continuing at a not too cold but not too 

hot pace; and monetary conditions are set to 
remain easy. As such, share markets are likely to 

see another year of reasonable returns.

Economic indicators – 26 June  2015

 1 Year %, excluding dividends

Australia: ASX 200 1.5

Japan: TOPIX 31.9

UK: FTSE 100 0.3

US: S&P 500 7.4

Australia:  Current @ 26 June

AUD / USD  0.7655     

Official interest rates % 2.00 

Aus 10-year bond yield % 3.06



 

 

 

 

 

 

 
 

 

AGS Financial Group 

• Corporate Superannuation
• Financial Planning
• Accounting Services
• Mortgage Advice
• Retirement Planning
• Wealth Management
• Self Managed Superannuation
• Wealth Protection
• Estate Planning
• Business Consulting

12-14 Falcon St. Crows Nest NSW 2065
T: (02) 9966 8188 or 1300 665 182

L1, 34 Banksia Rd. Caringbah NSW 2229
T: (02) 9525 0766

L10, Tower 4,  World Trade Centre
611 Flinders St. Melbourne VIC 3005
T: 1300 665 182

www.agsfinancialgroup.com.au

AGS Financial Group Pty Ltd is an Authorised Representative of AMP Financial Planning Pty Ltd ABN 89 051 208 327, AFS License 232706
Accounting, taxation, and business advisory services are provided by AGS Accounting and Business Services Pty Limited ABN 11 126 260 115.    

Disclaimer
AGS Financial Group Pty Ltd, ABN 70 093 990 946, trading as AGS Financial Group, are authorised representatives
of AMP Financial Planning Pty Limited ABN 89 051 208 327 (Australian Financial Services Licence No. 232706).
Any advice in this newsletter is general in nature and does not take into account your personal objectives,
financial situation or needs.
Accordingly, you should consider the product disclosure statement for any product and your own objectives,
financial situation and needs before acting on this information and before acquiring a financial product.
You can obtain a copy by contacting us on 02 9966 8188.

Sydney

Melbourne


