
 

 

 

 

 

 

 
 

 Welcome 
to the Winter 2016 edition of Super News 

SUPER NEWS

The newsletter exclusively for AGS Corporate Superannuation clients

What the proposed super 
changes mean for you.
The Federal Budget contained a number 
of proposals which affect superannuation. 

Superannuation and splitting up.
This article briefly outlines the process 
of superannuation splitting and options.

A great time to review 
your mortgage. 
Contact AGS Financial Group 
for a complimentary review today!



 

 

 

 

 

 

 
 

 

What the proposed super changes

mean for you
The Federal Budget presented by Treasurer Scott Morrison 

on the 3rd of May contained a number of significant proposals 
which affect superannuation and retirement incomes. While it’s 

important to note that these proposals are just that – proposals –
And passage of legislation may not be smooth, it has been clear 

from both sides of politics that changes to super are coming.

    The proposals overall
The overall thrust of the Budget proposals is to limit any excessive benefit from

the super system for the very wealthy and those on high incomes. This does not 

seem to be opposed by Labour. So it is fairly safe to assume that some form

of restrictions will apply regardless of the election outcome (either the Budget 

measures and/or some alternate tightening from Labour). You could say

that the current tax breaks are too good to remain!

In the face of this, it makes sense to make best use of the rules and proposed

rules as they stand while you can. This means avoiding delay,

as well as adapting your strategy where appropriate.

In more detail
A key announcement is the introduction of a $500,000 lifetime cap

on non-concessional (after tax) contributions. Quite uniquely, this applies 

retrospectively to contributions from 1 July 2007. Those who have already 

exceeded  this limit will not be penalised, but further contribution will not be 

possible.

The concessional contribution limits (pre-tax contributions) are also being 

restricted – dropping to $25,000 per annum.

In addition to restrictions on contributions, the government proposes to limit

the amount of money that can sit in a tax-free pension environment.

Firstly, a $1.6 million transfer balance cap will be introduced. A penalty tax will

be charged on transfers to pension mode that exceed this level. Amounts already

in pension phase in excess of this (at 1 July 2017) will need to be moved back

to accumulation phase (where the earnings tax is 15%).

Further, accounts that are for “Transition to Retirement” pensions will

no longer be tax free internally, rendering them less effective from 1 July 2017.

A more detailed explanation of all the budget proposals, including the ability to 

claim tax deductions for personal contributions, reduced threshold for additional 

contributions tax, super contributions for older Australians, catch-up contributions 

for those with an interrupted career, Spouse Super Tax offset, and removal

of the Anti Detriment benefit can be found on our website: click here.

What this means 
for you
As mentioned earlier, a good policy 

can be to contribute what you can, 

while you can, as it’s quite possible 

that further restrictions may apply.

Some specific strategy changes that may 

be appropriate for you include Super Splitting – 

aiming to even out the super balances 

between yourself and your spouse if one 

of you already has a large balance. 

Another is to revisit Transition to Retirement 

strategies (from 1 July 2017). As these pensions 

will no longer be tax free internally, part of the 

benefit (especially for under 60’s) will be eroded 

and a simpler strategy may be in order.

The $500,000 lifetime cap, and removal 

of the Anti Detriment benefit will affect many 

Estate Planning strategies. The taxes on super 

in the event of death are often misunderstood, 

and this is an area where we can offer 

specialist assistance.

Finally, the reduced concessional contribution 

limit, and lower threshold for additional 

contributions tax, will affect a number of super 

savers who are hoping to build their savings 

rapidly in the later part of their careers. 

For this reason, we encourage all workers 

to take an early interest in their super, 

and build your savings steadily from 

as early an age as possible.

For specific advice
If you’re interested in a discussion about your super strategy, contact AGS Financial Group today.

http://www.agsfinancialgroup.com.au/news/2016-federal-budget


 

 

 
 

 

Superannuation and splitting up

The superannuation splitting laws are very 
specific in how superannuation is treated when 
a marriage or de facto relationship breaks down.

Step 1:  Valuing the superannuation

A request is submitted to the superannuation 
trustee to value the superannuation entitlement 
before it can be split. The Superannuation 
Information Kit available from www.family-
court.gov.au contains the details and forms 
needed for the valuation and splitting process.

Different methods apply for different types 
of funds. In most cases, the super fund will 
engage an accountant to value the fund and 
may charge a fee to cover the associated costs. 

Step 2:  Decide the method of splitting 

Once the fund has been valued, the size of the two 
split amounts must be determined. This will be 
either by agreement between the two partners 
to the relationship, or by court order.

Reaching an agreement with a former partner 
enables each member to retain control of their 
own decisions and can reduce the stress and 
financial implications of involving the courts. 
If both parties have reached an agreement, 
an application for a Consent Form can 
be lodged with the Family Court.

If no agreement can be reached, the case 
will progress to court for a determination 
of how much and in what manner the 
superannuation will be split.
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When couples split up, what happens to their 
superannuation may not rank highly on their list of 
immediate concerns. But as with most assets of the 
relationship, arrangements will need to be put in place 
for how it is treated following separation or divorce.

The fund trustee needs to be 
kept informed of proceedings 
to enable a representative to 
attend the court hearing and, 
if required, make an objection 
under the procedural fairness 
provision. A sealed copy of the 
order must be provided to the 
trustee after the superannuation 
order is made.

Step 3:  Splitting superannuation

Splitting does not convert 
superannuation to cash. 
It remains subject to 
superannuation laws including 
preservation and other 
regulations. One portion is 
generally rolled over to another 
account in the same super fund 
in the name of the “non-member 
spouse”, or transferred to 
another super fund altogether.

Depending on the circumstances 
of the split, you may decide 
to get professional legal advice 
to assist with this process.

When a relationship breaks 
down, it’s likely that financial 
circumstances will change. If this 
could affect you, talk to us so we 
can assist you through this time. 

 

 



 

 

 

 

 

A great time to review your mortgage

Looking to finance a first home, new home or investment 
property? Perhaps you’re looking to renovate, refinance, explore 

gearing strategies or switch loans? Whatever your property finance 
needs, our mortgage brokers can help you meet the challenge.

With a large panel of lenders to choose from and the latest software to 
compare all the products and special offers available, AGS Financial Group 

are the people to call for help with mortgage finance.

Case study: Sarah  

Was paying 4.49% p.a. on her existing loan with a major bank. After reviewing her lending 
position, AGS refinanced her loan with another lender and obtained a rate of 3.80% p.a. 

The rate being 0.69% p.a. less!
This saved her $6,520 p.a. or $543 per month.

A total savings of $187,500 over a 30 year loan term.
Contact AGS Financial Group for a complimentary review today!

Investors
Gearing for property 

or investments in 
shares/managed funds 

using property as security.

Budgeting
To control existing debts 

and reduce interest 
payments, we can 

consolidate your debts.

Loan Review
We can review your 

current loan and may be 
able to source better 

arrangements, especially 
when coming off fixed 

rate periods.

Commercial & 
Business Loans

Getting advice early 
is important as these loans 

are more complex, 
with tigher credit limits 

now in place.

Lifestyle Choices
Need to renovate your 
home, go on a holiday, 

pay for a wedding, 
purchase a car or boat? 
You can use your home 

mortgage to do so.

Self Managed Super
The potential for gearing to 

purchase an investment 
property.

Adult Children
Parents with adult children 

can provide family 
guarantee to support the 

purchase of a home.

Clients aged 60+
Have the ability to access 
and may need to release 
equity from their home.

Line of Credit
Set up a line of credit for 
lifestyle purchases or to 
salary sacrifice to super.



 

 

 

 

 

 
 

 

 Investment Update 
July 2016

(With thanks to AMP Capital Investors and MLC Investments Limited)

Continuing the recent theme of volatility, the quarter ended 30 June was no exception. 
Global sharemarkets drifted lower ahead of the “Brexit” referendum, and reacted sharply downwards 
initially, but have gradually recovered and moved higher, ending the quarter in positive territory.
Australia’s share market delivered a positive return of 3.9% for the quarter, but the strongest performers 
were infrastructure and, rounding out a strong financial year, listed property both here and overseas.

Economic indicators – 1 July 2016 

 1 Year %, excluding dividends

Australia: ASX 200 -6.30

Japan: TOPIX -23.90

China: CSI 300 -23.20

UK: FTSE 100 -0.80

US: S&P 500 1.30

Australia:             Current @ 1 July 2016

AUD / USD 0.75

Official interest rates % 1.75

Aus 10-year bond yield % 1.95

What were the key factors 
driving markets?

Political uncertainty has been a key factor – 
most notably in Europe – with the surprise Brexit result proving to be 

a sudden jolt to markets. More importantly the risk of “contagion” 
or further European nation exits has been a major concern. To some 

degree these fears have abated, with the EU taking a strong stance 
on the UK exit terms and committing to supportive monetary policy.

Economic data out of China (a sector of major concern through 2016) 
has suggested a steady 6% growth rate, with good numbers 

on retail sales and new house prices. 

The US posted mixed results, with subdued payroll & jobs numbers 
in contrast to positive consumer confidence, retail spending 

and housing activity.

Australia recorded solid economic activity. Australia’s March quarter 
GDP data shows the nation’s economy expanded by 3.1% over the past 

year. Strong growth in consumer spending, housing construction 
and exports have managed to offset the downturn in mining investment. 

Australia’s labour market achieved solid growth in new jobs for May 
with the unemployment rate remaining steady at 5.7%. 

The Reserve Bank rate cut in May also provides a supportive 
environment for the medium term.

A low yield world
The current low interest rates here and abroad might 

be great for borrowers, but offer little comfort 
to investors with term deposits or bonds. 

This has clearly been a factor driving the recent 
returns from alternative sources of investment 
income – such as infrastructure and property. 

With no anticipated change to this in the short term, 
we expect many investors will need to consider these 

alternative sources of yield, as well as solid 
dividend-paying shares.

Outlook and Final thoughts
Market volatility is normal, and the extent of it over 

recent times looks set to continue. Given this, along 
with a persistent low interest rate environment, 

we believe there is merit in maintaining a well 
diversified portfolio of actively managed assets, with 

inclusion of alternative assets like infrastructure and 
corporate bonds to supplement the portfolio yield. 

Overall sharemarket valuations are attractive 
relative to cash and bonds, monetary conditions are 

favourable, and economic growth continues at a 
moderate pace, so remaining focused on the long 

term (as always) remains a sensible thing to do. 



 

 

 

 

 

 

 
 

 

AGS Financial Group 

• Corporate Superannuation
• Financial Planning
• Accounting Services
• Mortgage Advice
• Retirement Planning
• Wealth Management
• Self Managed Superannuation
• Wealth Protection
• Estate Planning
• Business Consulting

AGS Financial Group Pty Ltd is an Authorised Representative of AMP Financial Planning Pty Ltd ABN 89 051 208 327, AFS License 232706.
Accounting, taxation, and business advisory services are provided by AGS Accounting ABN 12 166 728 696.    

Disclaimer
AGS Financial Group Pty Ltd, ABN 70 093 990 946, trading as AGS Financial Group, are authorised representatives
of AMP Financial Planning Pty Limited ABN 89 051 208 327 (Australian Financial Services Licence No. 232706).
Any advice in this newsletter is general in nature and does not take into account your personal objectives,
financial situation or needs.
Accordingly, you should consider the product disclosure statement for any product and your own objectives,
financial situation and needs before acting on this information and before acquiring a financial product.
You can obtain a copy by contacting us on 02 9966 8188.

Baulkham Hills
Level 1, 4 Columbia Court
Baulkham Hills NSW 2153
Tel: 02 9899 7566
Fax: 02 9899 7522

Adelaide
Level 3, 97 Pirie Street
Adelaide SA 5000  
Tel: 08 7099 1224

E: info@agsfinancialgroup.com.au
W: www.agsfinancialgroup.com.au

Crows Nest
12-14 Falcon Street
Crows Nest NSW 2065 
Tel: 02 9966 8188
Fax: 02 9966 8199
Outside Sydney: 1300 665 182 

Melbourne
Level 1, 
103 / 153-161 Park Street
South Melbourne VIC 3205
Tel: 03 8548 6454

Caringbah
Level 1, 34 Banksia Road
Caringbah NSW 2229 
Tel: 02 9525 0766
Fax: 02 9525 9349

Brisbane
Milton Business Centre
Level 3, 349 Coronation Drive
Milton QLD 4064  
Tel: 07 3085 6627 




