
 

 

 

 

 

 

 
 

 

Welcome 
to the Summer 2017 edition of Wealth News 

The newsletter exclusively for AGS Personal clients

WEALTH NEWS

Super legislation update
Here we summarise the main 
changes that affect members.  

Seven tips to travel on a budget 
We have seven tips to help you enjoy 
a great holiday, whatever your budget. 

4 Myths about Environmental 
and Ethical funds
As ESG funds continue to rise in popularity 
so does the power of these funds.



 

 

 

 

 

 

 
 

 

Super legislation update
A number of superannuation proposals 

(discussed in previous editions) have now 
become law. Here we summarise the main 

changes that affect members.

         Conc�ional Contributions
      Also known as before-tax contributions, these are 
generally the compulsory super contributions made 
by your employer, along with any salary sacrifice and 
employer subsidies. A new, reduced limit will apply 
from 1 July 2017 for all ages - $25,000.

Non-conc�ional contributions
These after-tax payments are a popular way for 
pre-retirees to transition some larger amounts of money 
into the super system before retirement- perhaps from 
the sale of a property, shares, or from cash savings. 
Before 30 June 2017, an opportunity remains for individuals 
to contribute $180,000 (or up to $540,000 using the 
3 year bring forward rule), but from 1 July 2017 
the limit reduces to $100,000 pa.

Transition to R�irement chang

Under current rules, those over their preservation age 
can commence a “Transition to Retirement” pension, 
and benefit from tax free investment earnings within their 
fund, as well as concessional taxation on withdrawals. 
From 1 July 2017, the tax exemption on investment 
earnings will be removed, reducing the effectiveness 
of this strategy.

Tax deductions for personal contributions
From 1 July 2017, any individual may claim a tax deduction 
for their personal super contributions (just like the 
self-employed). The end result is the same as salary 
sacrifice, which in some workplaces is not available to staff.

$1.6 million pension cap
To impose a limit on the tax-free 
investment earnings of pensions, 
a $1.6 million transfer balance cap has 
been introduced. Any existing retirement 
account balances in excess of this limit 
(at 1 July 2017) will need to be partly 
rolled back to super or withdrawn. 
At retirement, only amounts up to this 
limit can be transferred to a retirement 
pension.

Lower threshold for additional 
contributions tax (Division 293)
Currently those earning $300,000 
or more are required to pay an additional 
tax of 15% on their super contributions. 
This earning level is reducing to $250,000, 
thus affecting many additional individuals.

What hasn’t changed
The government still wants us 
to provide for ourselves, and super 
is still a very tax advantaged way 
of saving for retirement. However 
it pays to take an interest in your 
super, and ensure it’s working 
for you – why not contact AGS 
for a discussion of your super 
plan today?

http://www.agsfinancialgroup.com.au/


 

 

 

 

 
 

 

Seven tips to travel on a budg� 

 

 

As we near the end of January many of 
us are returning from summer vacations -  
which is the best time to plan your next trip! 
We have seven tips to help you enjoy a great 
holiday, whatever your budget.

1. Go social – check out online travel hubs and do your research. This will help you 
 decide where to go, what to look for and how to get the best bargains once you arrive.

2. Keep your eye on the exchange rate – Before booking an overseas adventure be sure 
 to see what the Aussie dollar is worth in your destination country. While our dollar 
 has somewhat recovered recently it’s still not where it was in previous years, 
 so it may be more expensive than you realise to travel overseas. It may be worth 
 looking at local holiday options too.

3. Get the best deal – Compare prices using online aggregators and sign up for 
 e-newsletters from travel providers to find out about specials. You can even check 
 out coupon websites for steals on accommodation that include miles of extras 
 like food, drinks and activities.

4. Go at the right time – Take advantage of early bird specials and avoid school 
 or public holidays.

5. Travel with friends or family – adding more people to your getaway can mean 
 more savings on tours, car hire and hotel rooms.

6. Package it up - Combine airfares with accommodation, day tours and even meals 
 to save money ahead of time and avoid nasty surprises if the exchange rate changes.

7. Start saving – Get practical and check out savings tips from the professionals. 
 Use handy tools to help you along, like AMP’s savings calculator, MoneySmart’s 
 Track MySPEND App or check out MoneyBrilliant, all of which can help you organise 
 your personal finances. It’s not the most attractive part of planning a holiday, 
 but save right and you’ll improve the overall holiday experience.

https://www.amp.com.au/personal/tools-and-calculators/savings-calculator
https://www.moneysmart.gov.au/tools-and-resources/calculators-and-apps/mobile-apps/trackmyspend
https://www.moneybrilliant.com.au/


 

 

 

 

 

 

 

4 Myths about Environmental
and Ethical funds

 

1. Fund underperformance.
Environmental and Ethical Funds often get a bad reputation as underperforming, however Australian Responsible 

Investment equity funds researched by Lonsec returned an average of 1% over the past year and 9.1% over the past five years 

to May 2016. This is compared to the S&P/ASX 300 Accumulation Index returns of -5.8% over 12 months and 5.4% over five years.

2. Mark�ing Fad
Being labelled as Environmental or Ethical is not something that funds can do as a marketing tactic. Before a fund can be 

accepted as part of the category it must pass through strict protocols to be accepted. These filters involve three main areas: 

• E for environment • S for sustainability • G for governance

It is the combination of these three areas that only allows companies of the best quality to be part of an Environment and 

Ethical fund. It has been argued it is these strict protocols which has given the Environmental and Ethical funds such good 

performance.  Even the CFA (Chartered Financial Analyst) Institute, an investment thought leader, has said that evaluating 

ESG issues “will likely lead to more-complete investment analyses and better-informed investment decisions”.

4. ESG strategi� have a limited effe� on corporate behavior
Nothing could be further from the truth. Owning the stocks of companies with strong or improving ESG characteristics 

is just one way ESG investing can make an impact.  Portfolio managers and analysts actively engage with companies 

on ESG issues on a regular basis, identifying key areas for improvement and in some cases helping firms form 

or benchmark a sustainability or ESG program.

Several examples are MSCI downgraded Pfizer based on their ESG factors. Pfizer then met with MSCI discussing the issues. 

On a local front AMP met with Nestle as they were concerned about the way Nestle do business. AMP also affected 

the way Australian companies do business with the Bangladesh garment industry after the Rana plaza disaster in 2013.

As ESG funds continue to rise in popularity so does the power of these funds to affect corporate change through 

the returns which are being offered. This leads to increased popularity which in turn leads to the ESG funds affecting 

change not just on a local level but on a global level.

3. It is only a trend
ESG investing is not just a short-term fad; it’s been on the rise for 

many years. There has been a dramatic change in investor 

attitudes towards ESG – it currently captures more than 

$1 of every $6 in U.S. assets under management, 

which represents an increase of 76% since 2012.

In a recent article from the Wall Street Journal, Fiona Reynolds, 

Managing Director of the UN initiative “Principle of Responsible 

Investing”, is quoted as saying: “When you have some of the largest 

players in the financial-services sector taking ESG seriously, 

it sends a powerful signal to the markets”.

Proportion of ESG relative to total managed assets

 2012 2014

Europe 49.0% 58.8%

Canada 20.2% 31.3%

United States 11.2% 17.9%

Australia 12.5% 16.6%

Asia 0.6% 0.8%

Global 21.5% 30.2%
Source: 2014 Global Sustainable Investment Review
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(With thanks to AMP Capital Investors and MLC Investments Limited)

 

 

 

 

 

 
 

 

2016 proved to be an eventful, though ultimately positive year for investors. The unexpected outcomes 
of “Brexit” and Donald Trump’s election both shocked, then buoyed local markets, though in both cases 
it is too early to comment on any real economic outcomes. More broadly these outcomes have raised 
concerns that upcoming elections in The Netherlands, France and Germany may see similar populist 
outcomes which may lead to further instability in Europe.

The overall positive sharemarket returns of 2016 were quite variable across countries – 
highlights include the strong returns in the UK, the US, Australian shares and listed property; 
modest returns in Germany and France; a fairly neutral Japan; and falls in Italy and China.

Factors influencing Australia

Despite starting the year with a combination of weak 
commodity and energy prices, low earnings growth, 

and concerns over the major banks’ earnings 
momentum, the Australian sharemarket delivered 

strong 2016 returns. On the back of evidence of 
Chinese stability, commodity prices surged through 

the back half of 2016, benefiting the resources 
sector greatly. Low interest rates and bond yields 
resulted in a strong performance for investments 

providing relative security and income yield – namely 
our listed property and infrastructure sectors. 

Outlook and Final thoughts

In many ways 2017 is starting on a more positive note 
than 2016. China’s economy appears to have improved on 

the back of increased infrastructure spending and an 
exuberant property market; commodity prices have 

recovered from their weakness, and the overall GDP 
outlook is much improved. Of course, there are numerous 
risks, such as high debt levels globally, further geo-polit-

ical risks, and the current low interest rates restricting 
policy makers’ ability to respond to further crises. On the 
whole however, we remain positive on the medium-term 
outlook for growth assets, and recommend a diversified 

and patient approach to your wealth creation.

For more information:

AGS Financial Group Pty Ltd
ABN: 70 093 990 946
Phone 1300 665 182

www.agsfinancialgroup.com.au

Office locations:

Sydney: Crows Nest, Caringbah, Baulkham Hills
Melbourne: South Melbourne

Brisbane: West End
Adelaide

Economic indicators – 31 December 2016  

 1 Year %, excluding dividends

Australia: ASX 200 7.0

Japan: TOPIX 1.8

China: CSI 300 11.3

UK: FTSE 100 14.4

US: S&P 500 9.5

Australia: Current at 31 December 2016

AUD / USD 0.72

Official interest rates % 1.50

Aus 10-year bond yield % 2.77



 

 

 

 

 

 

 
 

 

AGS Financial Group Pty Ltd is an Authorised Representative of AMP Financial Planning Pty Ltd ABN 89 051 208 327, AFS License 232706.
Accounting, taxation, and business advisory services are provided by AGS Accounting ABN 12 166 728 696.   

Disclaimer
AGS Financial Group Pty Ltd, ABN 70 093 990 946, trading as AGS Financial Group, are authorised representatives
of AMP Financial Planning Pty Limited ABN 89 051 208 327 (Australian Financial Services Licence No. 232706).
Any advice in this newsletter is general in nature and does not take into account your personal objectives,
financial situation or needs.
Accordingly, you should consider the product disclosure statement for any product and your own objectives,
financial situation and needs before acting on this information and before acquiring a financial product.
You can obtain a copy by contacting us on 02 9966 8188.

AGS Financial Group 

• Financial Planning
• Accounting Services
• Mortgage Advice
• Retirement Planning
• Wealth Management
• Self Managed Superannuation
• Wealth Protection
• Estate Planning
• Business Consulting
• Corporate Superannuation

Baulkham Hills
Level 1, 4 Columbia Court
Baulkham Hills NSW 2153
Tel: 02 9899 7566
Fax: 02 9899 7522

Adelaide
Level 3, 97 Pirie Street
Adelaide SA 5000  
Tel: 08 7099 1224

E: info@agsfinancialgroup.com.au
W: www.agsfinancialgroup.com.au

Crows Nest
12-14 Falcon Street
Crows Nest NSW 2065 
Tel: 02 9966 8188
Fax: 02 9966 8199
Outside Sydney: 1300 665 182 

Melbourne
Level 1, 
103 / 153-161 Park Street
South Melbourne VIC 3205
Tel: 03 8548 6454

Caringbah
Level 1, 34 Banksia Road
Caringbah NSW 2229 
Tel: 02 9525 0766
Fax: 02 9525 9349

Brisbane
Suite 2, 28 Donkin Street 
West End QLD 4101 
Tel: 07 3085 6627 




