
 

 

 

 

 

 

 
 

 

Welcome 
to the Autumn 2017 edition of Wealth News 

The newsletter exclusively for AGS Personal clients

WEALTH NEWS

What financial records 
do I need to keep?
Tame the paperwork today and reap 
the rewards tomorrow.

Adult kids still at home? 
The effect of young people staying home 
longer on parents’ financial planning. 

Gut instinct is no match 
for expert advice
One in three Australians have regretted 
a financial decision based on gut instinct.



 

 

 

 

 

 

 
 

 

   You need to keep these documents for five years
after you lodge your tax return in case you’re 
asked to substantiate your claims, 
and it’s also a good idea to keep your notice 
of tax assessments for five years. 

    However, if you run a small business, the 
document requirements and timeframes differ –
contact AGS Accounting to clarify your 
specific obligations.

   The second category of documents are those 
related to property such as:

• property deeds  •  home loan documents
• renovation approvals
• warranties relating to work undertaken.

   Other documents to keep include  :
• wills •  tax file numbers
• powers of attorney •  birth certificates
• death certificates •  marriage certificates
• immunisation records •  passports
• current insurance policies, such as your life, 

home and contents, and motor insurance
• your most recent superannuation statement
• any personal loan documents
• vehicle registration •  vehicle service history
• business registrations •  qualification documents.

   There are some documents you can toss, and as 
a rule, once a document has been replaced by a 
newer version, it’s safe to dispose of the older copy.

   There’s also no need to hang onto credit card receipts 
once you’ve reconciled them against your bank 
statements, unless they’re needed for warranties.

   Credit card and bank statements should be retained 
for a year, while other household paperwork, such 
as utility bills, can be thrown away once paid, unless 
you need a copy for rental applications or you want 
to keep them to compare your usage over time.

   The exception to these rules is if the documents 
are required for tax purposes.

Ever feel like you're drowning in a sea of paper? 
Tame the paperwork today and reap the rewards tomorrow.

                        Life can be complicated enough without 
                 all the administrative paperwork that often  
            accompanies it. This is particularly true  when 
       it comes to your personal finances.

If stacks of old bank statements, utility bills, receipts, 
insurance and superannuation documents mean 
you can’t see the trees for the paper, de-clutter, 
simplify your finances and improve your quality 
of life today.

   There are many good reasons to pare back 
on your financial record-keeping, including:

• Living in smaller dwellings means we have less space 
to store documents

• Saves time by making it easier to find what you need

• Helps your loved ones find relevant documents easily 
should something happen to you

• In the event of a home emergency, you can quickly 
find important documents you may want to take

• Makes your life easier at tax time

When it comes to identifying the documents you need 
to keep, considering your legal obligations is a good 
place to start.

The first of these is your annual tax return. 
In order to complete your tax return you'll need 
documentary evidence of:

• all payments you’ve received, such as wages, 
interest, dividends and rental income

• any expenses related to income received, 
such as work-related expenses or rental repairs

• the sale or purchase of assets, such as property or shares

• donations, contributions or gifts to charities

• private health insurance cover

• medical expenses, both your own and those 
of any dependents.

http://www.agsfinancialgroup.com.au/


 

 

 

 

 
 

 

 

 

Remember a time when kids couldn’t wait 
to leave home so they could have their own 
“pad”? Those days are definitely over with one 
and a half million adult children now preferring 
to continue living with Mum and Dad well into 
their late twenties (and sometimes older!). 
Latest statistics available reveal that over 29% of young 
adults aged 18-34 continue to reside with their parents. 
This arises from more young people undertaking higher education 
and also a tendency to defer marriage. It is estimated that it costs 
an average family $812,000 to raise two children from birth to age 24.

When they have 20+ year old ‘children’ 
at home the parents are likely to be in their 
50s or early 60s and getting ready to enjoy 
time of their own.
In some instances, where the young ones 
are fully employed they may contribute to the 
household costs. If they’re at university 
parents may well be supporting them or, 
even if employed, some parents may be 
reluctant to ask their “children” to pay.
The net effect is likely to be that at the very 
time when parents should be maximising 
their retirement funds, they’re still 
supporting or partially supporting their 
children. If left on their own, Mum and Dad 
may well have sold the family home and 
moved to a smaller property, but now find 
this impractical under the circumstances.

If you’re placed in this position, careful 
planning is essential to ensure you still have 
the means for a comfortable retirement. 
You need to seriously consider the following:
• When do you plan to retire?
• What retirement income will you require 
 to support your intended lifestyle?
• How much will you need to have 
 accumulated at retirement?
• How much will you need to save 
 in the meantime?
Armed with this information you can 
establish a savings strategy and determine 
how you can meet your objectives. 
If you need a hand, make an appointment 
with us and we can guide you through the 
process. We can’t encourage your kids 
to ‘fly the coop’, but we can help you 
better manage your finances.

http://www.agsfinancialgroup.com.au/


 

 

 

 

 

 

 

 
6 February 2017 By Paul Clitheroe a founding director of financial planning firm ipac, 

Chairman of the Australian Government Financial Literacy Board and chief commentator for Money Magazine.

                                  One of the marvelous aspects of living 
                            in the digital age is the ready availability 
                      of information. 
                  It’s a far cry from the days when we often made 
          decisions based on a hunch, and that’s just as well.     
      Research by broking group Mortgage Choice confirms 
that one in three Australians have regretted making
a financial decision based on their gut instinct.
When it comes to money matters, the way we make 
choices is extremely important as there can be a lot 
riding on the outcome. Our financial lives have grown 
more complex and we are constantly called on to make 
key decisions, anything from “Should I pay more off 
my mortgage or put more into super?” through to 
“Which blend of investments is ideal for my portfolio?”
It’s a complicated world, and behavioural science sheds 
a fascinating light on the way we approach financial 
decisions. Unfortunately, research shows there is often 
a disconnect between what we know is the right thing 
to do, and the action we actually take.
The thing is, financial decisions are a part of everyday 
life – whether it’s looking for ways to save, deciding 
which credit card offers the best value, choosing 
a home loan, or planning for retirement.
Whatever the decision, being confident and informed 
can make a difference to your financial wellbeing and 
peace of mind. Research by the Australian Investments 
and Securities Commission (ASIC) found one in three 
Australians find dealing with money stressful 
and overwhelming. 

Yet the study also found one in ten people don’t 
consult any source of information at all when 
making money-based choices.
So, what’s the solution? An obvious step 
is to skip gut instinct and do some research. 
There is a surprisingly large range of advice 
options available. A wealth of comparison 
sites show the latest deals for a vast range 
of financial products, and the MoneySmart 
website is an excellent source of education 
on basic money management.
The downside of these sites is that the 
information they offer isn’t tailored to your 
needs. And that’s where forming a long term 
relationship with a professional financial 
adviser, who understands your circumstances 
and goals, can make a valuable difference. 
Interestingly, the Mortgage Choice study 
mentioned earlier found less than 10% 
of Australians have regretted a decision 
made after seeking financial assistance. 
The bottom line is that going with your gut 
instinct may be fine when it comes to selecting 
golf clubs for the back nine, but it’s no basis 
on which to build financial security.
Contact AGS Financial Group to meet 
with one of our specialists and let us help 
guide you through those overwhelming 
and stressful financial decisions.

http://www.agsfinancialgroup.com.au/
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Economic indicators – 31 December 2016  

 1 Year %, excluding dividends

Australia: ASX 200 7.0

Japan: TOPIX 1.8

China: CSI 300 11.3

UK: FTSE 100 14.4

US: S&P 500 9.5

Australia: Current at 31 December 2016

AUD / USD 0.72

Official interest rates % 1.50

Aus 10-year bond yield % 2.77

Economic indicators – 31 March 2017 

 1 Year %, excluding dividends

Australia: ASX 200 15.4

Japan: TOPIX 12.3

China: CSI 300 7.4

UK: FTSE 100 18.6

US: S&P 500 14.7

Australia: Current at 31 March 2017

AUD / USD 0.7629

Official interest rates % 1.50

Aus 10-year bond yield % 2.7

 
  A positive start to 2017

After several years of high volatility in markets, 
it was pleasing to experience low volatility through the 
first quarter of 2017. Along with this, most economies 

experienced positive consumer and business sentiment, 
and positive investment returns. 

It appears that we are experiencing globally synchronised 
economic growth, led by the US who are exhibiting strong 

jobs growth. Markets have reacted favourably to President 
Trump’s stimulatory policy stance, though now eagerly 
await the specific details. The US Federal Reserve has 

commenced their much-anticipated monetary tightening, 
and with inflationary concerns on the horizon, there may 

be more to come. Similarly, there has been talk of the 
European Central Bank reducing their bond purchasing 

program, but in both cases markets have seen this 
in a positive light, in other words, “things are going 
well so some monetary tightening is a good sign”. 

In addition to the US, economic data has been surprisingly 
positive in Europe, as well as emerging markets, painting 

a positive outlook for global growth moving forward.

As a result of the recent market gains, 
global sharemarket valuations could be seen as a bit high 

by historic standards, but on expectations of higher 
corporate earnings they are fair.

 
  Meanwhile in Australia

The Australian economy has been making slow 
progress of the transition from a mining dominated 

economy to one of broader business sectors. 
Unemployment edged slightly higher to 5.9% 

in March. Conflict exists for the Reserve Bank of 
Australia over the need for rate cuts to drive growth, 

against concerns over the hot residential property 
prices developing in Sydney and Melbourne. Expect 

static interest rates, and further prudential regulation 
of the banking sector to help affect a slowdown. 

While the Australian dollar has been supported 
by a small recovery in commodity prices, medium 
term the outlook is for a gradual decline based on 

likely increases in US interest rates.

Outlook and Final thoughts

On the whole, we maintain a positive outlook: 
economic conditions favour growth assets, 

particularly shares, within a diversified framework. 

As ever, there are risks to this outlook – such as the 
expected levels of growth not arriving; the elections 

in France & Italy could destabilise Europe; other 
geopolitical/military risks; and a higher inflation 

scenario in the US leading to rapid rate rises.

For more information:

AGS Financial Group Pty Ltd
ABN: 70 093 990 946
Phone 1300 665 182

www.agsfinancialgroup.com.au

Office locations:
Sydney: Crows Nest, Caringbah, Baulkham Hills

Melbourne: South Melbourne
Brisbane: West End

Adelaide



 

 

 

 

 

 

 
 

 

AGS Financial Group Pty Ltd is an Authorised Representative of AMP Financial Planning Pty Ltd ABN 89 051 208 327, AFS License 232706.
Accounting, taxation, and business advisory services are provided by AGS Accounting ABN 12 166 728 696.   

Disclaimer
AGS Financial Group Pty Ltd, ABN 70 093 990 946, trading as AGS Financial Group, are authorised representatives
of AMP Financial Planning Pty Limited ABN 89 051 208 327 (Australian Financial Services Licence No. 232706).
Any advice in this newsletter is general in nature and does not take into account your personal objectives,
financial situation or needs.
Accordingly, you should consider the product disclosure statement for any product and your own objectives,
financial situation and needs before acting on this information and before acquiring a financial product.
You can obtain a copy by contacting us on 02 9966 8188.

AGS Financial Group 

• Financial Planning
• Accounting Services
• Mortgage Advice
• Retirement Planning
• Wealth Management
• Self Managed Superannuation
• Wealth Protection
• Estate Planning
• Business Consulting
• Corporate Superannuation

Baulkham Hills
Level 1, 4 Columbia Court
Baulkham Hills NSW 2153
Tel: 02 9899 7566
Fax: 02 9899 7522

Adelaide
Level 3, 97 Pirie Street
Adelaide SA 5000  
Tel: 08 7099 1224

E: info@agsfinancialgroup.com.au
W: www.agsfinancialgroup.com.au

Crows Nest
12-14 Falcon Street
Crows Nest NSW 2065 
Tel: 02 9966 8188
Fax: 02 9966 8199
Outside Sydney: 1300 665 182 

Melbourne
Level 1, 
103 / 153-161 Park Street
South Melbourne VIC 3205
Tel: 03 8548 6454

Caringbah
Level 1, 34 Banksia Road
Caringbah NSW 2229 
Tel: 02 9525 0766
Fax: 02 9525 9349

Brisbane
Suite 2, 28 Donkin Street 
West End QLD 4101 
Tel: 07 3085 6627 




